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FIN 48 – Accounting for Uncertain Tax Positions
• Guidelines on Uncertain Tax Positions (UTP) 

• Need to apply a two-step analysis of all UTPs for all open years

• Must determine whether tax benefits reported on tax return 
would more-likely-than-not (mltn) be sustained upon 
examination (more than 50%)

• If mltn is standard is met, must measure the greatest amount 
of tax benefit that would be mltn be realized upon settlement

• If mltn standard is not met, none of the tax benefits can be 
reported on financial statements

• Effective date for public companies was fiscal years beginning 
after 12/15/06

• Effective date for non-public companies is fiscal years beginning 
after 12/15/08 



Steps to Implement FIN 48

• Planning

• Identify tax positions at the appropriate unit of account

• Evaluate uncertain tax positions for recognition

• Measure expected tax benefits

• Determine classification

• Accrue interest and penalty expense

• Prepare disclosures



Why not use Spreadsheets?

• Risks of utilizing spreadsheets grow as tax laws become more 
complex

• Spreadsheet errors increase in direct proportion to the number of 
people using the spreadsheet and the number of years it has 
been used

• SEC: 1/3 of companies reporting material weaknesses resulting 
in financial restatements cited tax reporting processes and 
controls as one of their problems

• More time spent on mechanics rather than efficiently allocating 
time to tasks such as analyzing complex tax issues



Benefits of Automated Process

• SAVE TIME: Automatically generates FIN 48 disclosures

• MANAGE RISK: Can attach multiple levels of documentation 

to satisfy auditors

• INTEGRATE: Built in Time Value software for interest and 

penalty calculation 

• TRACK: Sort UTP by issue type, entity, jurisdiction or period

• MAINTAIN CONTROL: One central location to track UTP, 

disclosures and documentation



Titus and TaxStream

• Titus is a Channel Partner with TaxStream, providing a full 
range of consulting services around the TaxStream product 
suite.

• Services include:

 Implementation support

Process improvement

Accounting services

Sarbanes-Oxley assistance



Titus and TaxStream

• Titus and TaxStream bring complementary skill sets to the 
implementation process

• Titus Provides:

Expansive FIN 48 tax accounting knowledge

Federal, state and local, and international tax expertise

Business knowledge to ensure that complex reporting is 
accurate and in the optimal format.

• TaxStream provides:

 Internal first hand knowledge of the software

Report modifications to meet client needs

Software customization
As a Team, Titus and TaxStream ensure a seamless implementation process



Why TaxStream?

• Only provision software used by all Big 4 firms and 
40% of Fortune 500

• Multi-user platform that is Web accessed

• Corporate tax departments are finding a need for a 
more sophisticated way to track, manage and 
document FIN 48 items and can do so with TaxStream

• TaxStream software provides state by state interest 
and penalty calculations 

• TaxStream integrates the FAS 109 and FIN 48 
software

• Generates all five required FIN 48 disclosures as well 
as the FIN 48 impact on your SEC footnote



Process Improvement

Existing Process
Determining scenarios

Likelihood judgments

Document Policies

Room for Improvement
-Measurement of the Issues
-Tracking UTPs
-Documentation
-Interest, Penalties, CTA
-Creating Disclosures
-Ad-hoc UTP reporting for 
management and audits
-SOX Compliance



Using Technology for Issue Management and 
Documentation

• Click Uncertain Positions on the Navigation Bar



Recognition: a Step by Step Approach

• Amount Sustained Current

 Pre-populated, but can be 
edited as needed



Using Technology to Manage Interest and Penalties

• Interest and Penalties

Federal

Pre-Defined State

Custom Jurisdiction



Adjustments and Settlements in Future Periods

• Once a position has been added, you can click on the item’s code 
(hyperlink) to: Edit or Remove (if it was added during the current 
period) or Modify the item for an event, view an individual item’s 
schedules, or Add or View documentation related to the item.



Tabular Roll-forward



Open Years and Jurisdictions



Impact of FIN 48 to the Effective Tax Rate



Future Points

• Somewhat different interpretations on CTA 

• Interim Reporting

• Data Integration (rules, rates, etc)

• Could change if full convergence with IFRS

 No current equivalent


